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	                                                                                                                                                      Office of budget, contracts & business services

	


June 8, 2015

DDDS Providers:
As you know, Section 177.b of the SFY15 Budget Act appropriated $1,169.9 to DDDS, of which $869,900 was to be applied toward a rate increase consistent with the January, 2014 Rate Rebasing Study. Phase I of this rate adjustment increased the rates for only two categories: Residential Habilitation and Day Service Non-Facility and was instituted effective January 1, 2015.  

The legislature also directed DDDS to use $300.0 of the funding for the rate increase in SFY15 to provide a one-time subsidy to the day service providers who were negatively affected by the DART fare increases.   This money would then become available in SFY16 to increase provider rates to the full 75% of the benchmark rate. We are referring to this as Phase II.  In order for DDDS to fully execute Phase II, the full year funding must be appropriated.  The Governor’s Recommended Budget for SFY16 includes this funding, but it must also be included in the budget passed by the legislature on or before June 30, 2015.
As you may have heard, the financial picture for state revenue estimates has worsened over the last few Delaware Financial Advisory Committee (DEFAC) meetings. Because we must execute contracts for SFY16 within a timeframe that is likely to be before the SFY16 budget is enacted, the SFY15 contracts will be extended through September 30, 2015.  Accordingly, existing prior authorizations will be modified in the MMIS system to allow for billing at the existing rates for dates of service in July, August & September, 2015.
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If the aforementioned funding is included in the final bill passed by the legislature, DDDS will issue SFY16 contracts to reflect the funded rates, which will be retroactive to July 1, 2015, for the difference between the current and new rates.
Please review and affix signatures in BLUE ink, then return THREE originally signed amendment documents to the Office of Budget, Contracts & Business Services office. 
Your assigned OBCBS contract manager cannot initiate prior authorization edits until this amendment has been signed and returned.  We ask that amendment documents be returned as soon as possible and no later than Monday, June 22 this way prior authorizations can be updated in time for June billing to be executed during the first week of July.

If you have any questions or concerns regarding this information please contact Nicci Johnson at (302) 741-9349; nicole.johnson@state.de.us or Valerie Smith at (302)744-9600; valerie.smith@state.de.us. 
Sincerely,

Valerie J. Smith
Valerie J. Smith, MPA
DDDS Chief of Administration
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